Background Information

To support the EU’s energy objectives, the EIB will set aside a budget in the order of EUR 4 bn per year for projects in one of five priority areas :

· Renewable energy

· Energy efficiency

· Research, development and innovation (supporting the European Technology Platforms)

· Diversification and security of internal supply (for instance, trans-European energy networks)

· External energy security and economic development (supporting a pan-European Energy Community with neighbouring countries, and enhancing security of energy in the EU)
EIB and the Environment

The EIB promotes the environmental policy of the European Union, in particular the EU’s Sixth Environment Action Programme. The protection and improvement of the environment is a priority objective of the Bank.
The EIB finances projects that protect and improve the environment, and promote social well-being in the interests of sustainable development. When the Bank finances other kinds of investment, it supports actions that minimise adverse environmental impacts.
The Bank seeks to ensure that all its projects: 

· Promote EU environmental policy. 

· Comply with EU environmental law in the EU, Acceding and Candidate Countries. 

· Comply with EU environmental law, subject to local conditions, in all other countries of operations. 

· Fulfill the requirements of the EU Directive on Environmental Impact Assessment, where applicable. 

· Apply 'best available techniques', as appropriate. 

· Apply good environmental management practices, including disclosure of environmental information. 

Provided they are economically, technically and financially viable, the EIB supports environmental investments that focus on:

· tackling climate change, including energy efficiency and renewable energy; 

· protecting and enhancing biodiversity; safeguarding environment and health (e.g. reduction of industrial pollution, provision of water and wastewater treatment); 

· promoting the sustainable use of natural resources & waste management, including minimisation, recycling, re-use and disposal of domestic, commercial and industrial waste; 

· improving the quality of life in the urban environment, particularly through urban renewal and sustainable urban transport projects. 

EIB and Renewable Energy

The EIB is the European Union’s (EU) long-term lending institution set up to support capital investment promoting EU policies. The Bank’s lending for renewable energies (RE) investment is already significant, totalling over EUR 1.6 billion in the years 1999-2003.
The EIB’s six-point Renewable Energy (RE) Action Plan, adopted in 2004, aims to: 
· increase its lending for RE by up to 50% of its financing for electricity generation in the EU by 2010. This will promote the EU´s target of 22% of electricity generation being accounted for by RE. On current trends, this new target will represent some EUR 700 million a year for RE generation by 2010; 

· enhance support for RE investment in developing countries and emerging markets in support of the EU’s Energy Initiative and EU plans for the "Patient Capital Initiative". This Initiative will be a public-private fund to increase access to risk capital to RE projects; 

· promote the EU "Environmental Technologies Action Plan" which also covers RE technologies; 

· allocate EUR 500 million between 2004-2007 to finance CO² reduction projects through the EIB’s Climate Change Financing Facility related to the EU’s Emissions Trading Scheme, which also covers projects outside the EU; 

· provide EUR 10 million for a new EIB Climate Change Technical Assistance Facility for grants towards carbon trading transaction costs; 

· continue to explore with other multilateral financing institutions the establishment of a new Carbon Credit Fund. 

Tackling Climate Change through Carbon Trading

On 20th March 2007, the European Investment Bank (EIB) and the World Bank launched the Carbon Fund for Europe (CFE). The CFE, a trust fund established by the World Bank, in cooperation with the European Investment Bank (EIB), is designed to help European countries meet their commitments to the Kyoto Protocol and the European Union's Emissions Trading Scheme (EU ETS). 

The fund will purchase greenhouse gas emission reductions through the Kyoto Protocol’s Clean Development Mechanism (CDM) and Joint Implementation (JI) from climate-friendly investment projects from either bank’s portfolio as well as self-standing projects. The CDM and JI are flexible mechanisms of the Protocol, that, under strict conditions, allow industrialized countries to fulfill some of their greenhouse gas emission-reduction commitments through projects in the developing world and in countries with economies in transition. 

Four governments and one company make up the Euro 50 million carbon fund. They include: Ireland, Luxembourg, Portugal, Flemish Region and Statkraft Carbon Invest AS (Norway). 

Through the CFE, the two institutions will complement private sector development in the emerging carbon market and seek ways to support essential private carbon market development.

The EIB is planning for the establishment of a Carbon Fund, that will produce Carbon Emission Rights (“carbon credits”) after the expiry of the current Kyoto Protocol in 2012.
