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FEACO Activities
The joint EIB-FEACO seminar on EIB Financing for Research, Development and Innovation took place on 14 December. With over 140 participants this joint EIB –EFCA-FEACO initiative is proved to be a hit, in terms of both information and networking. In support of the EU Lisbon strategy, the EIB’s Innovation 2010 Initiative (2010i) seeks to finance the establishment of a competitive, knowledge-based economy enabling sustainable growth and job creation. At the seminar, experts from the European Investment Bank together with its subsidiary, the European Investment Fund, focused on the link between knowledge creation and the market. They presented the range of funding opportunities, application procedures and evaluation criteria for both research centres and high technology SMEs, established within the EU-25 Member States, the Accession countries and the Western Balkans. Mr. Eric Fermaud, President Director General of Xeops Consulting, speaker for FEACO, spoke about The Role of Management Consultants in Managing Innovation Mr. Kari Lautso, deputy CEO and board member of WSP LT-Consultants, speaker for EFCA, spoke about The Consultant's Role in Publicly Funded R&D Projects, and the benefits of international cooperation. Presentations from the seminar are available on the FEACO website homepage. 
The EIB-EFCA-FEACO seminar series continues in 2007 with the following topics: EIB financing of Clean Energies on 15 June and EIB financing of EU External Aid during the first week of July (exact date to be confirmed by the EIB). Both events will take place in Brussels at the Stanhope Hotel, Rue du Commerce 9, B-1000 Brussels. Participation is free of charge. The programmes and registration forms will shortly be made available on the homepage: www.feaco.org.
In combination with the July seminar, a networking event “Consultants meet Consultants” will be organized in Brussels. For more information contact Else Groen at: feaco@feaco.org
The second Constantinus International Management and IT Consulting Award will be awarded by FEACO Chairman, Antoine Beuve-Méry, on 21 June in Salzburg, Austria.  Interested companies can register their international projects until 27 April 2007. FEACO member associations are kindly requested to alert their members of this event.

The FEACO Regional International Management Consultancy Conference 2007 is being organized by the Polish association, SDG and will take place in Warsaw, on 4 & 5 October. 4 October will be dedicated to the FEACO meetings and a networking event “Consultants meet Consultants” and 5 October to the conference. The programme and registration forms will shortly be sent to the member associations and made available on the FEACO website.
FEACO has obtained has obtained the status of “liaison office” with the European Standardisation office CEN. This has enabled active involvement in the development of a Technical Specification for Business Support Services to Micro and Small Enterprises and will permit involvement in other standardisation initiatives of interest to the sector. The TS is still in the drafting phase. It sets out a type of Best Practice for micro and small enterprises for purchasing business support services. Since the success of the provision of services is highly dependent on the interaction between the purchaser and the provider, the TS contains not only obligations for the provider, but also guidelines for the purchaser. The current draft will be made available to FEACO member associations. Finalisation and adoption by the EU Countries’ national standardistation bodies is envisaged for 2008. It should be noted that a Technical Specification is a type of ‘pre-standard-, on the basis of which it will be decided whether in future a real standard is required. EU member countries my refrain from adopting a Technical Specification, however, European Standards need to be adopted by all member states. Neither Technical Specifications nor Standards are obligatory in the countries where they have been adopted.
The FEACO working group ECIC, European Community Institutions Committee, which prime objective is the promotion of better practices in EU procurement, recently organized another meeting with the Member States’ Permanent Representations to the European Commission.

This meeting, which is organized twice a year at the initiative of FEACO and EFCA, the FEACO sister organisation for Consulting Engineers, aims to exchange experiences with EU procurement between FEACO members and Commercial Attachés of the Representations, who provide feedback from the commercial actors in their countries.
The meeting also aims to discuss and agree on joint positions, which may then be brought to the attention of the European Institutions by anyone of the participants individually or jointly, at any suitable occasion. The event is very popular with all the western European Representations and gaining popularity with the new Member States. Issues discussed concerned the too burdensome guarantee system currently operated by the Commission, the importance of the establishment of an efficient system of appeal for organisations which consider that authorities have take an wrong decision in the course of a procurement process, the need for a better structure around the new “budget support policy”, and divergences in the implementation of EU procurement rules. The ECIC has drafted a series of Position Papers on these subjects which will be made available on the FEACO website.
On 10 & 11 May an ECIC representative will attend the bi-annual Bimilaci event in Washington, a two-day round table discussion organized by FIDIC, the International Federation of Consulting Engineers, between the Consulting Industry and the International Financing Institutions (IFIs): Word Bank, Asian, African and South American Development Banks, EBRD etc.

The aim of the round table is to present and discuss new policies and best practices in procurement between the IFIs and the consulting industry.

The OECD is one of the driving forces behind the harmonisation of procedures between IFIs. Unfortunately the OECD has not yet developed a system for involvement of the so-called civil society in its policies, and organisations like FEACO can therefore not participate in the discussions. The ECIC is currently looking at means of extending its dialogue with the European Institutions on procurement to the OECD. 
Membership of the ECIC is open to FEACO member associations and their members. The ECIC meets every two months in Brussels, to recapitulate on meetings with EU policy makers and activities undertaken by the members over the past two months. Membership of the ECIC requires active involvement. Associations or member consultancies from countries outside Belgium, which cannot always participate in the meeting, can participate actively by email, with opinions and experiences with procurement related issues or by communicating ECIC positions on national level. For more information contact the FEACO Offices.
The Pendo Group, the working group of multinational management consulting firms, is in the process of carving its niche and building its image as a valuable and unique interlocutor for European policy makers. 

The group aims to establish a two-way dialogue with policymakers and business leaders that provides new insights into how change can be managed successfully as well as how policy levers can impact on that process. In the coming months and years, it intends to reinvigorate the debate on European reform by showing how its experiences of implementing change in both public and private sector organisations can demonstrate successful practices that can inform policymakers and business leaders alike.

The need for Europe to change has been well documented in several EU reports in recent years. As the July 2005 report on the Community Lisbon programme said “if Europe is to achieve full employment, improve quality and productivity at work and strengthen social and territorial cohesion it must attract and retain more people in employment, increase labour supply, modernise social protection systems, improve the adaptability of workers and increase investment in human capital through better education and skills.”  

The case for change is clear and by and large, European policymakers and business leaders know what needs to be changed. But they are less clear about how they should implement that change.
It is here that the Pendo group intends to bring its expertise to bear. Management consultants have a unique understanding of the challenges organisations face when implementing reform as well as first-hand practical experience of how to assist those organisations in their change programmes. Management consultants have extensive expertise in creating value and managing change in their clients, from both the public and private sectors. 
 

The group was officially launched on 3 October 2006 with the presentation of its Manifesto for Change. 

The Pendo group's Manifesto for Change has identified 3 priorities where Pendo group members' combined expertise can add value to European leaders' attempts to manage change:  
 

Driving Innovation: The Pendo group's technological expertise can help Europe harness innovation, to increase its competitiveness. 

Improving Organizational Adaptability: The Pendo group's expertise in managing change can assist policymakers in developing policies designed to help organizations anticipate and adapt to the business models demanded by a knowledge-based economy. 

Developing Human Capital: The Pendo group's insights into human capital needs can assist decision-makers in giving European citizens the ability to transition across the sectors of the knowledge-based economy.  For example, the Pendo group believes that there needs to be greater collaboration between industry, government and academia in order to map skills needs going forward. 
After having established an internal modus of operation and identification of priorities, the group started its dialogue with EU policy makers on 10 July 2006, with a dinner with key EU policy makers on the theme of Managing Change. The meeting provided valuable insights on the type of intellectual inputs decision-makers would find most useful in their efforts to 'manage change'. The group was able to use this input in drawing up specifications for a study on managing change which should focus in particular on real life case studies for how change can most effectively be managed in Europe. This study is currently being drafted by Chatham House and will be published in the first half of 2007.

On 20 March a FEACO Secretaries General and Directors meeting took place. 10 persons, representing 8 associations, participated in the meeting, which enabled a valuable exchange of experience and information between the participants. Subjects discussed concerned in particular the recruitment of members, the different systems for the awarding of national MC prizes, methodologies used for market research and future involvement in standardization of Management Consulting Services. Apart from an interesting forum of exchange, this form of networking will facilitate contacts between the participating associations, thus benefiting networking for companies. All participants highly appreciated the exchange and it was agreed to organize this type of event at least once a year in future.
FEACO member firms are kindly reminded that they can register their company in the FEACO member companies database . This database is consulted by other companies and public organisations which need to draw up shortlists. To register your company on the database, please contact your national association or the FEACO Offices so that we can send you the registration form. Companies which are already registered are kindly requested to verify if their data are still up to date.
FEACO News

Changes in FEACO and member associations
Mr. Alfred Harl, President of the Austrian association UBIT, who replaces Dr. Friedrich Bock who was recently retired.
Mr. Antonio Schnieder of CapGemini, who replaces Mr. Rémi Redley of Goossens-Redley Consulting as President of the German Association, BDU

Mr. Nikolaos Papadatos of REMACO SA has replaced Mr. Harry Kyriazis of PWC Business Solutions as the President of the Greek association SESMA.

FEACO expresses its gratitude to Dr. Bock, Mr. Kyriazis and Mr. Redley for their active involvement in the FEACO network as Presidents of their associations.

Mrs. Susanne Andersen of the Danish association DMR, has expressed an interest in becoming a FEACO Executive Committee (ExCo) member. Her ExCo membership will be presented to the General Assembly in September.

Conferences, Seminars and FEACO Activities
The agenda of activities and events organized by FEACO and its member organizations is now also available on the FEACO website homepage: http://www.feaco.org.

19 April 2007 FP7 Project and Financial Management: Understanding the New Rules; Brussels, Belgium. http://www.euractiv.com/docad/berkeley_april07.doc
24 April 2007: Clusters Linked Over Europe - Regional Innovation Strategies for Cluster Internationalisation and Competitiveness. Tartu, Estonia. http://www.sciencepark.ee
24 April–End May 2007: Series of training sessions on How to write a successful RTD proposal under FP7 En & Fr. http://www.interfaceurope.eu/index.php?option=com_content&task=section&id=5&Itemid=26
25 April 2007: Seminar on “Win in China” for European SMEs (KMO/PME); Elewijt-Zemst, Belgium. http://www.eatca.com/events.asp
25-26 April 2007: The Kosovo Business & Investment Summit, Pristina, Kosovo.
http://www.euroconvention.com/8501-home.htm
Until 27 April 2007: Registration period for the Constantinus Management and IT Consulting Awards taking place on 21 June 2007. http://www.constantinus.net/ci_introduction.aspx
3 May 2007: European Commission Responsible Entrepreneurship Exchange. This innovative event will bring together people from the worlds of entrepreneurship, small and medium-sized enterprises and corporate social responsibility (CSR) to ask how we can help more small businesses to be more responsible.  Brussels, Belgium. Free of charge. To register: http://ec.europa.eu/enterprise/csr/conference_3_may_2007/formreg.htm
10-11 May 2007: ERIK (European Regions Knowledge Based Innovation) NETWORK CONFERENCE: KNOWLEDGE FOR REGIONAL INNOVATION – Towards “Regions for Economic Change”; Brussels Belgium http://www.eriknetwork.net
10-11 May 2007: The Lithuania Business & Investment Summit; Vilnius Lithuania. 

http://www.euroconvention.com/9501-home.htm 

14-15 May 2007: Conference "Bridging the Broadband Gap conference: Benefits of broadband for rural areas and less developed regions".
http://ec.europa.eu/information_society/events/broadband_gap_2007/index_en.

24-25 May 2007: 13th eBSN workshop: eBusiness Solutions and Standards for SMEs - state of play and perspectives Co-organised by the Federal Ministry of Economy and Technology and the European Commission; Berlin, Germany

http://www.bmwi.de/English/Navigation/EU-Council-Presidency/events,did=187760.html
31 May–2 June 2007: Client-Consultant Cooperation - Coping with Complexity and Change organised by the Copenhagen Business School in Cooperation with the Danish Management Consultancies Association, DMR; Copenhagen, Denmark.
5-6 June 2007: ‘Working Europe – creating more and better jobs’, The 14th edition of Employment Week. Brussels, Belgium. http://www.employmentweek.com/index.asp
8 June 2007: The 4th Pan-European PPP Forum; Istanbul, Turkey.
http://www.euroconvention.com/1251-istanbulhome.htm
15 June 2007: FEACO/EFCA/EIB (European Investment Bank) seminar EIB Financing of Cleaner Energies, Stanhope Hotel Brussels, Participation free of charge. (To register: feaco@feaco.org)

21 June 2007: Constantinus awards and gala, 
Organisers: WKO and UBIT with participation of FEACO; Salzburg (Austria).
http://www.constantinus.net/ci_introduction.aspx 
xx July 2007: FEACO/EFCA/EIB (European Investment Bank) seminar EIB External Aid Projects, Stanhope Hotel Brussels, free of charge. (To register: feaco@feaco.org)

End June 2007: FEACO 2nd International Networking Forum, Brussels.
17 September- 13 December: Advanced Graduate Programme on ‘Managing EU Projects

http://www.managingeuprojects.eu/testsite.htm
04-05 October 2007: FEACO Annual Regional Management Consultancy Conference, Warsaw, Poland. 
04 October 2007: FEACO 3rd International Networking Forum, Warsaw, Poland.
04 October 2007: FEACO General Assembly, Warsaw, Poland.
EU issues of interest to the management consultancy industry

Employment & Social Affairs
Services Directive: one of the most important EU projects achieved. On 11 December the ‘Services Directive’ on the free movement of services in the EU was adopted by the EU Council without debate and by qualified majority. The Directive was finally approved in Parliament in November, following an explanatory statement by the Commission on labour law and excluded services. An important element facilitating establishment of services in other member states is the ‘point of single contact’ for service providers. Member states are also required to screen existing legislation on service providers, removing unjustified protectionist obstacles and unduly complicated requirements. Major areas falling outside the scope of the directive are: labour law, including the posting of workers; services of general interest and certain services of general economic interest (health care and social services such as housing and childcare; and activities connected with the exercise of official authority). Specific other sectors include audiovisual services, gambling, temporary work agencies and private security services. The Directive
(2006/123/EC) entered into force on 28 December 2007, the day after its publication in the EU Official Journal. Member States will have a maximum of three years to transpose the directive into their national legislation. It should be noted that a Directive is a piece of EU legislation that aims to harmonise the laws of the EU member states for a certain policy area. (In this case: the free movement of services). A directive leaves a certain margin of interpretation to the member states. Harmonisation means that the national laws are similar, and compatible, but not literally the same. If countries fail to implement a Directive before the deadline, or fail to implement it in a correct manner, i.e. do not stay within the limits laid down by the Directive, they are fined by the European Court of Justice.

Ministers give backing to European Qualifications Framework (EQF). The EQF is aimed at creating a common language to describe qualifications. It will help Member States, employers and individuals compare qualifications across the EU’s diverse education and training systems. The core element of the EQF is a set of eight reference levels describing what a learner knows, understands and is able to do - 'learning outcomes' - regardless of the system where a particular qualification was acquired. EU education Ministers extended the timetable for relating national qualifications systems to the EQF and for supplementing all new qualification certificates, diplomas and Europass documents issued with a clear reference to the appropriate EQF level. The European Parliament is not expected to adopt its first reading until late spring 2007. 
The future of labour law: discussions on flexicurity. Flexicurity , a relatively new ‘Eurospeak’ word, is a widely discussed topic in the current labour market and social policy debate. It promotes a combination of flexible labour markets and high levels of employment and income security and it is thus seen as a possible answer to Europe's challenge of how to maintain and improve competitiveness whilst preserving the European social model.
As a follow up to the Commission’s Green Paper  on 'Modernising labour law' the European Parliament Employment Committee has taken the initiative to draft a report on this issue. Jacek Protasiewicz (EPP-ED, PL) has been appointed as rapporteur. In preparation of the report the Committee organised a meeting with Vladimir Spidla, the Commissioner for Employment and Social Affairs, and experts from universities and a Dublin foundation to discuss the various aspects of ‘flexicurity’, the discussion evolved around the importance of trust as the key element that links flexibility to security. People might want to give up job security if they would be assured of employment security. Participants agreed on the need for a sound social system as a necessary basis of flexicurity. The vote in the EP's Employment Committee is planned for 7 June while the vote in plenary may take place in July.
The 2006 Spring European Council asked the Commission to explore, jointly with Member States and Social Partners the development of a set of "common principles of flexicurity". The Commission will therefore present a Communication in June 2007 identifying alternative pathways to flexicurity, taking into account the various specificities and starting positions in Member States. In preparation, the Commission is conducting a broad consultation involving Member States, parliamentarians, Trade Unions, business, NGO's and the general public. The consultation process is to be complemented by a major conference in Brussels on 20th April 2007. The Communication will be discussed in the Council of Ministers, which should allow them to adopt a set of common principles by the end of 2007. The Communication will be discussed in the Council of Ministers, which should allow them to adopt a set of common principles by the end of 2007.
Public Procurement

EU agrees its new financial rules. The EU has a newly revised “Financial Regulation”, which lays down the rules for the procurement of supplies, works and services paid for by the EU budget. The requirements on proof of financial capacity (evidence that the tenderers have no previous malpractice convictions, are not bankrupt and are making proper tax and social security contributions) may be waived for contracts below the new threshold (i.e. below 60,000 euro instead of 50,000 euro). The new text introduces similar simplifications for contracts in the field of external aid, but with much higher thresholds (200,000 euro for services). The Commission will set up a central database that will contain all relevant information on entities condemned for fraud or corruption in the Member States and third countries involved in the implementation of EU programmes. The Commission will now work on the remaining amendments to the Implementing Rules on the basis of the opinions to be provided by the other Institutions on the Commission’s proposal of 4 July 2006. Separate sets of implementing rules apply to regional development, external aid (laid down in the so-called PRAG, Practical Guide to Contract procedures for External Actions)), and research and development. The Financial Regulation and the linked Implementing Rules will start to apply as from 1 May 2007, except for some limited provisions for agricultural and structural funds that entered into application on 1 January 2007, together with the new sector-specific legal bases.  
Commission intends to insert optional clauses on mediation in its standard procurement contracts Following an inquiry by the European Ombudsman, the Commission made a commitment to encourage alternative methods of dispute resolution in the future. Every year, the European Ombudsman receives a significant number of complaints against the Commission concerning contractual disputes. The Ombudsman started an inquiry in which the Commission was asked to investigate the possibility of increased use of mediation in EC-funded contracts. The Commission made a commitment to encourage alternative methods of dispute resolution in the future. This could be done through the insertion of an optional mediation clause in its standard procurement contracts. However, the Commission warned that the use of mediation or other methods of dispute resolution may involve costs. It also stated that the Commission cannot impose mediation for disputes between its contractors and their sub-contractors. The Commission should inform the Ombudsman about its follow-up to this case by 30 June 2007. http://www.ombudsman.europa.eu/decision/en/0 6oi1.htm    
Towards opening up EU defence markets. The Interpretative Communication, providing guidelines on when defence contracts can be exempt from EU rules requiring competitive bidding, is considered a first step towards greater competitiveness, openness and efficiency in EU defence markets. The issue relates to the application of Article 296 of the EC Treaty, which gives Member States the possibility to derogate from Internal Market rules on public procurement when this is necessary for the protection of their 'essential security interests'. The Interpretative Communication aims to prevent possible misinterpretation and misuse of the Article 296 exemption. It explains the principles of the exemption, and clarifies the conditions for its use in the light of European Court of Justice case law. The Communication is a non-legislative measure and does not modify the existing legal framework. It only concerns defence procurement by national authorities inside the EU and does not deal with defence contracts with third countries, which continue to be governed by WTO rules and in particular by the Government Procurement Agreement (GPA).
EDA Launches new B to B defence procurement portal. the European Defence Agency launched an online business-to-business electronic defence procurement portal, called an ‘Electronic Bulletin Board', on 29 March. The new portal is already advertising 80 opportunities worth between 20,000 and 500,000 euro each. Twenty-eight companies are involved, ranging from BAE systems (13 opportunities advertised so far) to Thales (9) to EADS (1).

The portal, dubbed EBBII, will appear alongside its predecessor EBBI, which advertises government defence procurement contracts.

Taxation

Council Conclusions on Co-coordinating Member States’ direct tax systems in the Internal Market. On 27 March 2007 The Council held a debate based on the Communications from the Commission on ”Co-coordinating Member States’ direct tax systems in the Internal Market”, “ Exit taxation and the need for coordination of Member States’ tax policies”, and “Tax Treatment of Losses in Cross-Border Situations”. The Council and the Commission recalled that Member States are free to design their own direct tax systems so as to meet their domestic policy objectives and requirements, provided that they exercise that competence consistently with Community law. The Council underlined that the functioning of the internal market may be improved through cooperation on taxation among Member States and where appropriate at the European level, while respecting national competencies. While recognising the principle of preserving an effective allocation of the power to tax, the Council recognised the value of discussions on enhancing cooperation between Member States in specific areas of direct taxation to ensure that their domestic direct tax systems work together within the framework of Community law. The Council noted that appropriate solutions may take a variety of forms, in accordance with the subsidiarity principle. The Council acknowledged the need for an effective use of the mechanisms of administrative cooperation such as those provided for in the Mutual Assistance and Recovery Directives. Against this background the Council took note of the Commission proposals towards improved coordination of national tax systems. The Council invites the Member States to continue to work with the Commission with a view to establishing in which areas there may be a need for greater coordination." 
Information Society
According to the Annual Report on the i2010 initiative, the digitally-led strategy for growth and jobs, presented by the European Commission on 30 March, information and communication technologies (ICT) contributed nearly 50% of EU productivity growth between 2000 and 2004, with software leading the way since 2005, to the detriment of electronic communications (see table). "This reflects innovation trends requiring more pervasive software products," notes the Commission. The outlook for growth in the software market between 2005 and 2008 (according to the Gartner Dataquest Market Databook, June 2006) is 6.4% for the EU27, 6.7% for the United States and 7% for Japan. “Large sales in systems software and eBusiness applications indicate that businesses are adopting new and more mature eBusiness solutions," concludes the Commission. For now, these new investments are only being made by big firms or early adopters of advanced eBusiness solutions.

Another trend is that users are quickly embracing new services brought about by convergence. This has been made possible by high levels of broadband adoption in many countries (*), which suggests rapid growth in online content for the next five years, as already seen in the explosion in online music sales and user-created content.

The report also welcomes the significant though unequal progress in priority areas: broadband, online administration and digital culture. It notes that ICT is the highest budget heading under the Seventh R&D Framework Programme (2007-2013), with more than 9 billion euro.

However, ICT companies in Europe are still not able to profit from economies of scale in view of regulatory fragmentation that blocks the emergence of pan-European services and hurts the chances of e-communication operators and software companies to compete on the world market. The EU and its Member States need in particular to make a greater effort to remove the remaining impediments within internal markets for online services.
Each year, the annual report on i2010 – the EU's policy strategy to boost the digital economy by combining research, regulatory tools and public-private partnerships – assesses the economic impact of EU Member States' efforts to deploy ICT, and provides a benchmark on the effectiveness of the Commission's policy to build sustainable economic growth in such technologies.

The ICT sector continues to grow faster than Europe's overall economy, according to the i2010 second annual report. ICT contributed nearly 50% of EU productivity growth between 2000 and 2004, with software and IT services currently the most dynamic growth area (5.9% for 2006-2007).

The Commission plans to review the i2010 strategy in 2008, ahead of the spring European Council that will work on new-generation internet. Three problems will be addressed: roadblocks to the development of ICT (investment in broadband, neutrality of internet, availability of radio spectrum and security); the growth of user-created online content with its related legal issues (legal liability for content distribution, re-use of copyrighted material and respect for privacy); barriers to the movement of ICT in the EU (consumer confidence in cross-border e-commerce, development of e-commerce, e-health, Europe-wide services, etc).
In the meantime, the Commission proposes to involve the member states, the high level group in charge of the i2010 strategy, businesses, civil society and other stakeholders in preparing the different subjects. It will enlarge on the three problems identified with the high level group, launch a public consultation on the proposed approaches to developing them and take stock of the review at an i2010 conference in 2008.
R&D and Innovation

Final report on innovation in services. The Expert Group on innovation in services has delivered its Final Report making a set of policy recommendations that seek to encourage and fully exploit the innovative potential of services to foster growth and development of the service economy in Europe. 

The report will feed into the Commission’s strategy to foster innovation in services, to be outlined in a Staff Working Document in May or June 2007. In preparation, comments on the recommendations by the Expert Group are welcomed until 13 April 2007, at entr-europe-innova@ec.europa.eu (indicating “report of the Expert Group on innovation in services” in the subject line). 

Tax incentives for R&D The Commission adopted a Communication, setting out some basic principles and good practices and clarifying the legal conditions arising from EU case law for the design of tax incentives for R&D. In parallel it adopted a new framework to clarify to Member States how they can give state aid to not only research and development but also innovation projects, without infringing EC Treaty state aid rules. This new Research, Development and Innovation (RDI) Framework will help Member States wishing to use state aid as a complementary instrument to boost Research, Development and Innovation. The new State Aid Framework for research and innovation, which has been adopted in parallel, may have a direct effect on tax incentives for R&D. The new Framework applies since 1 January 2007. 
1.2 billion euro to drive European ICT research. The Commission is this year allocating 1.2 billion euro of EU funding to new Information and Communication Technologies (ICT) research projects. The EU member states earmarked a total of 9.1 billion euro for funding ICT over the duration of FP7, making it the largest research theme in the Cooperation programme, which is itself the largest specific programme of FP7 (with 64% of the total budget). FP7 research activities will strengthen Europe’s scientific and technology base and ensure its global leadership in ICT, help drive and stimulate product, service and process innovation and creativity through ICT use and ensure that ICT progress is rapidly transformed into benefits for Europe’s citizens, businesses, industry and governments. Calls for proposals are published on: http://cordis.europa.eu/fp7/ict/    
The EU's 54 billion euro seventh Framework Research Programme (FP7) for 2007-2013, FP7 was able to begin, as scheduled, on 1 January 2007. Of the total budget, over 32 billion euro is allocated to ten key areas: Health; Food, Agriculture, Fisheries and Biotechnology; Information and Communication Technologies; Nanosciences, Nanotechnologies, Materials and new Production Technologies; Energy; Environment (including Climate Change); Transport (including Aeronautics); Socio-economic Sciences and the Humanities; and Security and Space.
 
Parliament backed FP7 from the outset and helped speed it through the legislative process, but also insisted on shifting some spending towards its own priorities, including research on renewable energy and energy efficiency. It sought to encourage participation in FP7 by small and medium-sized firms (SMEs), and to boost the position of young researchers and women in science. Finally, Parliament also welcomed proposals to create a European Research Council - a new instrument to support investigator-driven “frontier research” - and sought to give the ERC real autonomy.

FP7 is to build on the achievements of its predecessor programmes by helping to create a world-leading European Research Area, the equivalent of a "common market" for research, and help develop the knowledge economy and society in Europe. This demands a clear focus on promoting and investing in world-class research.
 
The new programme has simpler instruments and procedures for funding and participation than its predecessors. It aims to promote collaborative research in broad research themes, rather than instruments, with much continuity from FP6 plus two new topics, space and security. The programme's funds are not general subsidies to research organisations or companies and may only be used for specific work or research projects.
 
The most important new actions are: funding for basic research through a European Research Council run by eminent scientists, support for large scale public-private partnerships to take forward industrial projects and funding for new research infrastructures.  
 
Only projects involving several partners from different countries will be funded. Funds are allocated following competitive “calls for proposals” published by the European Commission. Projects are assessed by independent experts, but the Commission is responsible for FP7's implementation. 
 

FP7 will be composed of four programmes, corresponding to four basic components of European research:
 
1) Co-operation: the co-operation programme aims at supporting co-operation among universities, industry, research centres and public authorities in order to gain leadership in the 10 different thematic areas.  International co-operation between the EU and third countries is an integral part of this action.
 
This action is industry-driven and organized in four sub-programmes: 
 
a) Collaborative research, which will account for the bulk of EU research funding, 
 
b) Joint Technology Initiatives, which will be largely based on the work of European Technology Platforms, 
 
c) Co-ordination of non-Community research programmes, and 
 
d) International Co-operation.
 
2) Ideas: under the ideas programme, an autonomous European Research Council will be created to support investigator-driven “frontier research”.
 
3) People: through the People programme, activities supporting training and career development of researchers, referred to as “Marie Curie” actions, will be stepped up so as to develop and strengthen the human potential of European research.
 
4) Capacities: research and innovation capacity throughout Europe is to be enhanced through the co-ordination and development of research infrastructures, as well as support for regional research-driven clusters, small and medium-sized enterprises (SMEs), a closer relationship between science and society, and the development of international co-operation.
 
Each of these programmes will be the subject of a Specific Programme. In addition, there will be a Specific Programme for the Joint Research Centre (non-nuclear activities) and one for EURATOM nuclear research and training activities. 
 
For all information on the new FP7, including calls for proposals consult the new Cordis Gateway to FP7 

Financial Services

EU backs cross-border payment plan. Ending months of conflict, European Union has finally agreed in principle to a draft directive that seeks to create a continental market for payment services and allow cross-border credit and debit transfers to proceed more quickly. The draft directive says that from 2012 onwards all cross-border payments will have to be concluded within one day after the order is made. Until that date, payments must be concluded no later than three days after the order is made. The directive also sets common rules for liability in cases where payments do not arrive or other mishaps. It will apply to all EU currencies and in all 27 markets.

This is an important agreement, as it clears the way for the Single Euro Payment Area, or SEPA, as laid down in the White Paper on Financial Services 2005-2010, to become fully operational by 2010, as originally intended. The agreement means that the proposed EU payment services directive can now be formally adopted by the European Parliament and member states in the coming weeks. The agreement had been held up by a lingering dispute over whether payment providers other than banks should be bound by the same, or similar, capital adequacy rules as normal lenders.

Britain in particular had backed a lighter regime for non-traditional payment providers, arguing that the rigid system currently applied to banks would prevent new payment groups from emerging in the first place. Allegedly, the proposal agreed leaves it largely to member states to decide what capital adequacy rules should be applied.

SME Policy

Commission progress on the reduction of administrative burdens on SMEs. An Action Programme, presented on 24 January 2007, demonstrates in concrete terms the way in which the Commission intends to work with Member States to cut administrative burdens on businesses by a quarter by 2012. The Programme focuses on information obligations in thirteen selected priority areas including company law, employment relations, taxation/VAT, statistics, agriculture and transport. The Commission will not hesitate to begin reducing the burdens immediately. Therefore, the Action Programme already includes a first series of 'fast track actions' where significant benefits could be generated through relatively minor changes in the underlying legislation. The measures could reduce the burdens on businesses by 1.3 billion euro. 

The European Commission has tabled a first set of pure reduction proposals to cut unnecessary administrative burdens for companies, primarily Small and Medium Sized Enterprises (SMEs). The Package consists of one directive and one regulation, changing two existing legal acts respectively. The package will make life easier for transport companies, small bakers, butchers and grocery shops as well as SMEs involved in mergers or divisions. 
Regional Development – Structural Funds

Regional Development OPEN DAYS 2007 - European Week of Regions and Cities: Call for papers open now. The European Commission’s Regional Policy Directorate-General invites experts in the field of regional development and the management of Structural Funds to send contributions to be presented during the “OPEN DAYS 2007 - European Week of Regions and Cities” which will be held in Brussels from 8 to 11 October 2007. The objective is to select about 100 speakers for a series of 40 workshops, which will be part of the OPEN DAYS 2007 programme.
This year's event will be organised under the headline “Making it Happen: Regions and Cities Deliver Growth and Jobs”. Therefore, priority will be given to contributions from Structural Funds managing authorities and implementing bodies without excluding speakers with a different institutional background. 212 regions have already signed up for participation in the event. 
Apart from the seminars and workshops, an "Investors Café" in the Committee of the Regions will provide for exhibitions, stands and networking opportunities around the themes of the event. Several Consulting Companies participated in the Investors Café last year.
As regards the implementation of regional development, the Commission has thus far received 311 out of a total of 444 expected Regional Operational Programmes worth 90% of the total budget of cohesion policy for the next seven years. The Operational Programmes aim to reach the objectives laid down by each country in their National Strategic Reference Frameworks (NSRFs) which set out the priorities for the 2007-2013 period. 

This means that implementation of this programming period is moving faster than in previous years, particularly with respect to the convergence and competitiveness and employment objectives. The Territorial Cooperation Objective, more complex because it includes several border areas, is lagging slightly behind but it is expected that all programmes under this objective will be adopted by the end of the year. Initial estimates indicate that in the region of 200 billion euro will be invested directly in the Lisbon priorities, aimed at growth-enhancement. In the EU 15, investment in research and development and innovation will be increased threefold compared with previously. In the new member states, these investments will represent between 15% and 20% of the total Fund. 

External Assistance

IPA, Instrument for Pre-accession. The new Instrument for Pre-accession Assistance for countries which have applied for EU membership came into force on 1 January 2007, bringing all pre-accession support into one single, focussed instrument.  The IPA foresees in specific targeted financial aid for candidate and potential candidate countries and limited assistance to new Member States in order to support their efforts to enhance political, economic and institutional reforms. The IPA replaces the 2000-06 pre-accession financial instruments PHARE, ISPA, SAPARD, the Turkish pre-accession instrument, and the financial instrument for the Western Balkans CARDS.  IPA covers the countries with candidate status (currently Croatia, the Former Yugoslav Republic of Macedonia, and Turkey) and potential candidate status (Albania, Bosnia and Herzegovina, Montenegro, and Serbia including Kosovo according to UNSCR 1244).  IPA has five components: the transition assistance and institution building (which principally involves institution building measures with accompanying investment); cross-border cooperation; regional development; human resources development; and rural development. The latter three are for candidate countries and are designed to mirror structural funds, thus necessitating the relevant management structures to be in place (see Decentralisation). Potential candidates can benefit from similar measures implemented through the component for transition assistance and institution building.    IPA component I entails national and multi-beneficiary projects. It comes under the responsibility of the Directorate-General for Enlargement, which is also jointly responsible for component II - cross-border cooperation with the EU Commission’s Directorate General for Regional Development, DG REGIO. The Directorate General for Enlargement (DG Enlargement) is responsible for the overall co-ordination of pre-accession assistance

The 10 new Member States that joined the EU in 2004 received a transition facility in 2004-2006. This post-accession assistance is implemented under the Extended Decentralised Implementation System EDIS. 2006 was the final programming year for the transition facility, although contracting is envisaged to continue until 2008 and payment of funds until 2009.  Article 31 of the Act of Accession for Bulgaria and Romania has set up a post-accession Transition Facility for these two countries in 2007. This will provide continued financial assistance in a number of core areas requiring further reinforcement, as identified in the 2006 Comprehensive Monitoring Reports. Again, this will be implemented under EDIS.  

European Neighbourhood Policy  (ENP) goes beyond cooperation. The main aim of the newly approved neighbourhood strategy, laid down in a recent Communication for strengthening the European Neighbourhood Policy, is to increase the positive impact of the policy by proposing new means of cooperation and financial assistance to those countries that intend to step up their reform process. From the beginning of the next EU budget cycle in 2007, financial support for the European Neighbourhood Policy will be provided through the new European Neighbourhood and Partnership Instrument (ENPI). The 2007-13 budget foreseen for ENP countries is 12 billion euro. To maximise the impact and leverage of this EU funding the Commission proposes the creation of: A Neighbourhood Investment Fund, to which Member States will also be invited to contribute, which would be used to leverage additional lending from the European Investment Bank, European Bank for Reconstruction and Development and other development banks. The contribution from the Community Budget would be 700 million euro. It is estimated that this fund could encourage lending of several times the amount of grant funding. 300 million euro will be set aside for a Governance Facility, to provide additional support on top of normal country allocations to acknowledge and support the work of partner countries, which have made most progress in implementing their Action Plans. At the moment there are 16 countries that participate in ENP: Algeria, Armenia, Azerbaijan, Belarus, Egypt, Georgia, Israel, Jordan, Lebanon, Libya, Moldova, Morocco, the Palestinian Authority, Syria, Tunisia and Ukraine. 
EIB’s external lending mandates focus on EU neighbours. The general external lending mandate of the European Investment Bank (EIB) provides for a total volume of lending for the seven year period amounting to 27.8 billion euro (including an optional mandate of 2 billion euro) to be allocated in 2010. More than 82% of the loans will be allocated to pre-accession tools and the European Neighbourhood Policy. 8.7 billion euro will be allocated to the accession countries or potential candidate countries (Croatia, Turkey and the countries of the western Balkans). The EIB loans to the twelve countries bordering on the Mediterranean will amount to 8.7 billion, and 3.7 billion euro will go to the countries in Eastern Europe (Belarus, Ukraine, Moldavia and Russia). Furthermore, the EIB signed a Memorandum of Understanding with the European Bank for Reconstruction and Development (EBRD) in support of the European Neighbourhood Policy in Russia, Ukraine, Armenia, Azerbaijan, Georgia and Moldova. It will apply later to Central Asian countries and Belarus, subject to future Council agreement on EIB financing in these countries. Concretely, the EIB and the EBRD will work together to finance projects of significant interest to the EU in energy, transport, telecommunications and environmental infrastructure. 
Important new external assistance instrument approved Following difficult negotiations, the European Parliament adopted an agreement on the Development Cooperation Instrument (DCI), with a budget of nearly 17 billion euro for 2007-2013. Following pressure from MEPs, the instrument's scope will be restricted to developing countries. The Commission had wanted to extend it to industrialised countries which have pre-accession, neighbourhood or partnership agreements with the EU. MEPs, however, insisted that development policy must focus on the developing countries, in line with the Millennium Goals. Another of the major problems with the Commission's initial proposal was that it sought to remove, almost completely, Parliament's right to set policy for developing countries by co-decision. The Commission intended to take policymaking out of the scope of legislation and use nonbinding communications instead. The only binding policy provisions would then have been included in the strategy papers for each country, region or thematic programme - and these were to be adopted without input from Parliament. 
European Agency for Reconstruction: mandate extended until 2008 The European Agency for Reconstruction (EAR) will remain operational for two more years. The EAR is responsible for the management of the CARDS (Community Assistance for Reconstruction, Development and Stabilisation) programme, which ends in 2006. The remaining EC assistance under the CARDS programme to be disbursed in the next two years totals some 680 million euro. The agency was established in February 2000 as the EU's main reconstruction arm in war-damaged Kosovo and later expanded to Serbia, Montenegro and the Former Yugoslav Republic of Macedonia. The agency's headquarters are in Thessaloniki, Greece, and it has operational centres in Pristina, Belgrade, Podgorica and Skopje.  

Code of conduct to improve coordination of development assistance Development Commissioner Louis Michel proposes a voluntary code of conduct on the 'division of labour' between the Commission and the 27 member states, with the aim of making European efforts more complementary and thus more effective. Among the ten principles contained in the proposed code of conduct, the Commission calls on the member states to focus their actions on the sectors (two at most per country) and countries where they can provide real added value. The Netherlands has already adopted that approach, bringing down its activities from 70 to 20 priority nations Another possibility is for a state to delegate management of its aid in a given country to another member state, as in the example of Britain's Department for International Development (DFID), which has placed in Belgium's hands the development of its actions in South Africa. Another principle aims to ensure that no needy country is neglected by European aid, obliging each donor to earmark part of its budget for under-financed countries. Development assistance is a competence shared by the Commission and the member states. Accordingly, Louis Michel can only propose and not impose the code of conduct. 
Miscellaneous

New Information Pack: New Funds, Better Rules. Overview of new financial rules and funding opportunities 2007-2013. This year the European Union is launching a new set of programmes: up to 975 billion euro over a seven-year period. These new funds will be easier to access, more transparent and better accounted for than in the past thanks to the reform of the EU funding rules. The new rules will provide better, simpler and more practical solutions for all those working with EU funds, while ensuring effective control over public spending. The new rules will reduce red tape. This will make EU grants easier to access especially for beneficiaries with limited resources such as small NGOs and small companies. For the first time ever EU research grants will be available for individual researchers.
Better accountability and increased transparency are vital to ensure that EU funds, which are public money, are used properly at all levels. The new rules introduce an obligation to publish the lists of beneficiaries who receive EU money through governments in Member States, third countries or through international organisations, and the exchange of information on proved fraud cases. Member States will also improve reporting on how they spend EU funds managed directly by them. Such measures will increase the effectiveness of EU policies and help protect taxpayers' interests.
EU Standardisation of Services. In 2005, CEN proposed a strategic and proactive approach to identifying the need for standardization in support of the Internal Market for Services. This approach was welcomed and supported by the European Commission and EFTA through Mandate M/371. Reacting to Mandate M/371, CEN proposed eleven feasibility studies of standardization in the field of services to be carried out over a period of 18 months. These projects were accepted by the EC and EFTA at the end of 2006, receiving financial support of over three million euros. Of interest are: 

1. CHESSS: Cross sectoral service standardization feasibility study – BSI in collaboration with AENOR, DIN, DS, EVS and NEN (respectively the UK, Spanish, German, Danish Estonian and Dutch Standardisation Organisations). The overall objective of this project is to establish the feasibility of, and produce proposals for, an ongoing programme of projects that will enhance the free movement and delivery of services across national borders. 

2. Standards for Outsourcing – NEN in collaboration with BSI, DS, EVS and SNV. The study will look at the need or generic standards for outsourcing, as well as standards for outsourcing of specific services.

3. Standards for IT Outsourcing – NEN in collaboration with AENOR, AFNOR, BSI and DS The study will investigate how standards can support the quality of the service of various components of IT that can be outsourced. The outcome will provide information on how standards can support the quality of IT outsourcing in Europe.

4. Feasibility and opportunity to develop standardization work concerning recruitment services – AFNOR in collaboration with NEN The main purpose of this study is to look at best practice and the feasibility to describe recruitment service commitments at the European level. 

Two new European Standards on terms and definitions and how to prepare contracts in the Facility Management sector were adopted by CEN at the end of 2006. Buildings, equipment and services are not merely expenses incurred by organizations to be able to carry out their professional activities; they are major assets of an organization and need to be managed effectively. By coordinating these assets and services - from building maintenance and cleaning services to security management or secretarial and reception services - Facility Management helps organizations to improve their internal and external efficiency, optimize costs and increase their competitiveness. The recent adoption by CEN of the two first European Standards on Facility Management: • EN 15221-1:2006 Facility Management - Part 1: Terms and definitions; • EN 15221-2:2006 Facility Management - Part 2: Guidance on how to prepare Facility Management agreements; will help organizations, both large and small, to cooperate and communicate efficiently. Quotations based on the standards, will improve the possibilities to compare different organizations and services and provide support for decisions to outsource certain activities or keep them in-house. In addition, the standards will contribute to improving the quality and transparency of Facility Management agreements so that disputes are minimized. These two standards are also a strong basis for the further development of standardization in Facility Management. Technical Committee 348 has created a series of new working groups that will deal with quality, taxonomy, processes in facility management and measurement of space in order to further work on standardized tools as the basis for benchmarking. For further information contact CEN: -maitane.olabarria@cen.eu  
EU Economy

According to a note on the EU's economic outlook drawn up by the Commission's Economic and Financial Directorate in preparation for the meeting of EU finance ministers on 27 March, the European Commission continues to be optimistic about economic growth in the EU in 2007 and 2008, but believes that there are still serious risks. The EU's growth potential is estimated at around 2%. In its latest economic forecast, the Commission based its outlook on a growth rate of 2.7% this year and 2.4% next year. But there are "several large risks of a fall": "the demand for exports could be lower than expected," or "the world economy could slow down more than expected," or the euro could continue getting stronger against the dollar due to higher European growth than American. "The [European Central Bank's] current practice of raising interest rates may slow down investment more than expected, particularly in construction," indicated the note. Finally, the experts stressed the risk posed by an increase in wages that outweighs the increase in productivity and the ever present threat of an increase in oil prices.
Second Intelligent Energy – Europe programme begins shortly The second Intelligent Energy - Europe programme (IEE II) runs until 2013. It is part of a broader EU programme called Competitiveness and Innovation framework Programme (CIP). Approximately 55 million euro will be made available to support promotional projects and so-called 'integrated initiatives'. The co-funding rate will be up to 75% of the eligible costs. Part of the budget of the forthcoming IEE II programme may be used to support projects which promote innovatory techniques, processes or products, which have already been technically demonstrated with success but have not yet penetrated the market. The 2007 call for proposals will be published in April 2007. The deadline for submitting proposals will be 28 September 2007. A European Info Day will be held in Brussels on 19 April 2007. http://ec.europa.eu/energy/intelligent/index_en.html http://ec.europa.eu/enterprise/enterprise_policy/cip/index_en.htm   
Give your Opinion - Open Consultations
VAT - Possible introduction of a mechanism for eliminating double taxation in individual cases
The European Commission has launched an online consultation to ascertain the views of the public and businesses on the possible introduction of a mechanism for eliminating double taxation in individual cases. The consultation is based on a consultation document, which’ aim is to describe the problems identified by the Commission and to propose possible solutions. Deadline: 31 May 2007. http://ec.europa.eu/taxation_customs/common/consultations/tax/article_3316_en.htm
GALILEO Green Paper on Satellite Navigation Applications  The Green Paper sets out the framework within which satellite navigation applications are developing and outlined questions for debate. It aims to prompt new ideas from industry, public authorities, consumer groups or consumers themselves in order to define concrete targets and the most appropriate public sector action with regard to GNSS. http://ec.europa.eu/dgs/energy_transport/galileo/green-paper/index_en.htm    

EIB's Anti-Fraud Policy Deadline: 18 April 2007 http://www.eib.org/news/news.asp?news=205  

Joint EU - Africa Strategy It is aimed at collecting opinions about the future of Euro-African relations http://europafrica.org/   
The European Commission’s eGovRTD2020 scheme aims to create a vision of eGovernment for the year 2020, identifying future strategic research fields for the development of eGovernment and the public sector. Now the eGovRTD2020 consortium has decided to open up the process and carry out an on-line consultation of all those concerned to discover where the greatest research challenges lie for the future. 
 
The eGovRTD2020 project has already identified the four main research themes it would like participants to comment on, through one year’s joint research effort via regional workshops involving experts from the ICT industry and consulting, government officials and academics.
 
The themes are:
· an overview of current eGovernment research themes, research programmes and policies, as well as the existing eGovernment projects on foresight studies and trend analysis;
· the development of visions of government in 2020;
· an investigation into the gaps in current research and quantification of future research needs using the vision of eGovernment in 2020;
· workshops to identify key themes for future eGovernment research.  

In order to participate, interested parties must register for the eGovRTD2020 on-line forum by e-mailing the administrator (xiaofeng.ma@cetim.org), or registering at www.ve-forum.org. Within the on-line forum, there are two separate areas of debate, a discussion commenting on or proposing new research themes, and a survey to vote for the most attractive themes. 

Sources of Information
Global Entrepreneurship Monitor 2006 Report on Women and Entrepreneurship: Women Entrepreneurs Moonlight Start-ups; Gender Gap Persists but Employment and Education Add to Women’s Abilities to Create New and Lasting Companies. 

European Commission: assessment of 2006 policy achievements   

European Commission: annual policy strategy for 2008   

Quarterly Report on the Euro Area - March 2007: Eurozone reports best growth performance since February 2000.  Overall, 2006 has been a very good vintage for the eurozone, in terms of growth but also in terms of employment, with the creation of almost two million jobs, according to the quarterly report on the eurozone published on 29 March by the European Commission. Prospects for 2007 remain favourable.  
Economic reforms and competitiveness: key messages from the European - Competitiveness Report 2006. The report focuses on four major challenges which the member states are urged to address in the context of their national reform plans: liberalisation of energy markets, better regulatory environment, funding innovation policy and the concept of “Lead Markets” in innovation policy.   
European Business - Facts and Figures - 2006 edition - Data 1995-2005 The Eurostat publication presents the latest available statistics from a wide selection of statistical sources describing, for each activity, production and employment, country specialisation and regional distribution, cost structures, productivity and profitability, the importance of small and medium sized enterprises (SMEs), external trade etc.  

2006 General Report on the Activities of the European Union The report aims to provide a broad overview of the activities of all the Union's institutions and bodies in 2006. The developments in the various fields are presented under the headings of the four strategic objectives defined by the Commission: prosperity, solidarity, security and strengthening the Union's role as a global player.   

Joint Employment Report 2006/2007   

‘A   year of delivery’-The European Commission's 2006 Annual Progress Report on Growth and Jobs. The Report is based on the Member States autumn 2006 Implementation Reports and on the Commission’s own review of progress with EU level reforms under the Community Lisbon Programme. 
Third report of the High Level Group on Competitiveness, Energy and the Environment entitled “How incentives, innovation and technology policies may help energy intensive industries adapt to the energy and climate change challenges”. The report contains concrete recommendations on managing the transition towards a lower carbon economy worldwide.
Final Report on fostering Innovation in services 
Innovation-SMEs National Contact Points Information, advice and assistance for SMEs preparing a proposal under FP6 and FP7. Network of 68 centres in the European Union and beyond providing local help to promote technology partnerships and transfer. 
Commission Guide on promotion of innovation through public procurement The guide is developed for immediate use by public procurement professionals. It outlines 10 practical approaches that will help promote innovative solutions.    

Fourth Innovation Survey. In the EU27 42% of enterprises from industry and services reported some form of innovation activity between 2002 and 2004. Co-operation with customers and suppliers is more frequent than with universities and public research institutes.   

European Innovation Scoreboard The EIS 2006 includes innovation indicators and trend analyses for the EU25 member states, plus the two new member states Bulgaria and Romania, as well as for Croatia, Turkey, Iceland, Norway, Switzerland, the US and Japan.   
European e-Business Report -2006/07 edition, which describes ICT, knowledge and innovation as the "engines of sustainable growth" with profound impacts on work organisation, productivity and employment dynamics. 
TrendsWatch new EU website that aims to become a focus for all eGovernment research projects and activities in FP6, the Sixth Framework Project for Research and Development. The launch is designed to support the work and findings of the study ‘Bringing together and accelerating eGovernment research in the EU’. 

State Aid Scoreboard  2006 / 8 – Page 14 Published twice a year, the report is a public record on how much aid is granted in each member state together with details of Commission cases. It measures the EU's success in reaching the 2010 Lisbon goals of reducing state aid and shifting emphasis from aid to individual companies to horizontal objectives such as employment, regional development, environment and research. 
Progress Report on the Single market in Financial Services. The European Commission has published its regular Progress Report on the Single Market in Financial Services, highlighting achievements made in the course of 2006. This year the promises set out in the White Paper on Financial Services (2005-2010) were delivered. Considerable achievements were also made in fighting financial crime and in improving the EU framework in company law, accounting and auditing. 
Interim Report: A vision for the single market of the 21st century. In this interim report to the Spring European Council, the Commission reviews the achievements of the last twenty years. The document sets out the way ahead to deliver further benefits for citizens and business, and contribute to a more competitive and sustainable Europe. The Commission proposes that the focus of the single market should shift from its initial emphasis of removing barriers to cross border trade to one of ensuring that markets function better. 
Critical Infrastructure Protection. The Commission approved a communication on the European Programme for Critical Infrastructure Protection (EPCIP) as well as a proposal for a directive designating European critical infrastructure. The new programme includes the 2007-2013 programme Prevention, Preparedness and Consequence Management of Terrorism and other Security Related Risks (137 million euro). Access to funding will be by grants open to industry, with the Commission financing up to 70% of costs. Applications by industry, though, will have to be put forward by member states. Another source of funding would be the Seventh Framework Programme. 
SIMAP, the gateway to EU procurement, provides background information, links and automatic exchange tools to public purchasers and businesses interested in embracing public procurement opportunities in Europe.   

Regulation setting out rules for the implementation of the provisions on Structural and Cohesion Funds The Regulation gives Member States clear guidelines for the programming period from 1 January 2007 to 2013. The Regulation reflects the increased decentralisation of project management and transparency (publication at national level of information on the beneficiaries and operations being co-financed by the Funds). Over the period 2007-2013, the EU will make available about 350 billion euro (in current prices) from its Structural Funds and instruments, which represents 35% of the Community budget. 
Evaluation of Cross-border TEN Projects / EIB The report covering the period from 1995 to 2004 states that overall project performance for the great majority of projects was good. The EIB provided 86.8 billion euro financing for TEN projects in transport (74%), telecommunications (18%) and energy (6%). While the actual implementation performance varied, and sometimes the scope of the project was extended, all projects except one reached completion as defined by the technical description. The projects out-turn costs were found acceptable in all but three cases, but many operations faced implementation delays. Although environmental procedures were handled in coherence with EU/national and Bank’s guidelines, this could be improved in some projects.
Regional development – Structural Funds. "Making it Happen": the 2007-2013 new online regional development Programming Scoreboard programming scoreboard 
General Report on Pre-Accession Assistance (Phare-ISPA-Sapard) in 2005 
Annual Report on the Instrument for Structural Policy for Pre-Accession (ISPA) 2005   
Transition Report 2006 - European Bank for Reconstruction and Development. The report studies the financial sector in transition countries. It analyses how financial systems have been restructured, their impact on the economy and private sector development, and the introduction of new financial services.   
The OECD Development Co-operation Report (DCR) 2006 reveals that aid funding, recently rising by 5% per year, would have to rise by 11% every year from 2008 to 2010 to reach agreed goals. The report reviews aid volumes, and which donors give the most (the US by volume, Sweden and Norway as a percentage of their GNI); which countries receive the most (Iraq got US$12.9 billion annually in 2004-05 and Nigeria US$3.2 billion, both boosted by exceptional debt relief). Plus it looks at major trends in aid allocation, and includes early findings from the first survey monitoring the implementation of the Paris Declaration on Aid Effectiveness.  
Strengthening the European Union’s Role as a Global Partner for Development 18-month Programme on Development Policy of the three Presidencies of Germany, Portugal and Slovenia (January 2007 – June 2008)    

Study on the Future Opportunities and Challenges in EU-China Trade and Investment Relations 2006-2010 The study identifies major opportunities for EU exporters in green goods, business services and high-value products. However, state-led industrial policies, discriminatory regulatory barriers and poor protection of intellectual property rights all mean that European companies do not compete on a level playing field in China.    
Temporary Report on the Public Consultation on the EU Market Access Strategy The aim of the Market Access Strategy consultation was to launch a debate to find out whether the EU and in particular External Trade need to improve the existing approach. The results of the consultation will be an important source for the Commission in bringing forward proposals for a renewed and reinforced EU Market Access Strategy. 
Green Paper on Europe's Trade Defence Instruments in a changing Global Economy: Preliminary report on the results of the Open Consultation the new market access policy proposed by the European Commission

U.S. Barriers to Trade and Investment Report for 2006. Despite progress on a range of important trade barriers, European business is being increasingly affected by growing US national security restrictions. These have had impacts on the flow of EU investments, which account for more than two-thirds of US FDI (Foreign Direct Investment).   [image: image1][image: image2][image: image3][image: image4][image: image5][image: image6][image: image7][image: image8][image: image9]
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